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INTRQDUCTIOM 


It has been universally recognised that the drfvelopmenl 
of tourism contributes favourably to economic development. 
The increasing volume of tourists in different tourist 
centres considerably reflects in the increased demand for 
several kinds of goods and services to a certain extent. As 
a consequence, promotion of tourism favourably tends to .vxden 
the opportunities of local people in t^rms of the expansion 
and opening of different typos of productive activities at 
different teuriet centres seas te e,eet the increasing 
demands of tourists. In this manner tourism has a direct 
contribution in the econmic development of tourist, areas and 
in creating additional employment opportunities and raising 
the incQfTre levels of tha .i-i •? + 

'-iiTferent segments of. peo.oie 
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revSiding in and around the tourist centres. Thu.s it may be 
Si'ise to argue that the distribution of income among different 
factors of production., labours of different skills and among 
different regions of the country could be altered by 
developing tourist industry. 

However j the level of contribution and the impart of 
tourism in the economic development on one hand and 
increasing the volume of gainful erripl oymerit. opportunities on 
the other hand for area specific objectives, is determined by 
the extent and capacity of tourist centres to supply the 
required demands of tourists for different kinds of goods and 
sevices. Perhaps^ in selecting a destination the tourists 
take into account mainly three component of tourists site s 
(a) its inherent attraction? (b) its hospitality or the range 
and quality of facilities and services provided? and (c) its 
accessibility. They together give a destination it's tourist- 
magnetic atmosphere. But the basic and most general demand 
of tourists consists of the facilities of tourist guide, 
transportation, lodging and boarding, adventures and 

recreation, availability of different types of goods and 
services for the purpose of local consumption of tourists, 
area specific items and several other basic inf rastruc.tural 
facilities. In details, the level and the extent of 

contribution of tourism to the economic development. of 

tourist centres is determined by the demand conditions of 


various goods and services o-f trOuriste and the pattern of 
supply for fTisstinj these demands in local situations. 

Thus the major contribution of tourism has to be 
emphasized in terms of economic benefits which could be 
derived and the extent of the creation o^ additional level of 
employment in the tourist centres. At the same time 
development of tourism fay integrating it with differsnt 
activities linked with the tourism sector could possibly 
enhance the overall economic change in more prospierous 
iTsanner. And this process would widen the opportunity on the 
basis of much integrated apsproach would have a multiplier 
effect on the process of development. The rrsore signifirant 
approach of developing tourismj also lies on planning by 
integrating various institutional networking and activities 
keeping in "isw to enhance the spending of tourists at 
increasing level on different components of tourist 
supporting activities. 

The flow of money generated by tourist spendings 
multiples as it passes from various sections of the economy. 
In addition to important source of earnings, tourism provides 
a number of other economic benefits which vary in importance 
from one location to another and also depending upon the 
nature and scale of tourism. From the view point of 
multiplier' effects ' of tourism in the 'pirocess of overal 1 
economic development and social change it can be argued that 
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the benefit derived from the development of inf rast ructure.1 
facilities - justified primarily for tourists - is generally 
shared, by other sectors^ of economy as well. As a result of 
the utilisation of these facilities which are provided on the 
ground of tourist development the various sectors of economy 
also enjoy significant advantages in their praress of 
development. At the same time several other facilities such 
as sources of recreation, transport, hotel , etc. which are 
developed at the cost of tourism are widely utilised fc^y local 
residents to improve their socio— economi c conditions, and 
various enterprises and business houses so as to maKimise 
their own benefits in the form of increased income and the 
margine of profit. 

The most important contribution of tourism to be well 
recognised in terms of reducing regional inegualities in the 
pattern of income distribution, employment opportunities and 
the process of economic development. The United Nations 
Conference on Internat ional Travel and Tourism held in Rome 
in i963 had well articulated the fact that the toruism is 
important not only as a source of foreign SKChange ,but its' 
importance can be equally regarded as a factor in the 
location of industry and in the development of less developed 
regions. It was also argued that in some cases the pfromotinn 
of , tourism and tourism related act iviti es ..may : be . the only 
solution of promoting the sconofriic- advancement, of less 
developed areas lacking in other resources.. 


Recognising the remarkable importance of tourism sector 
in the perspectives of economic development at regional level 
the empnasis to promote tourism has been jncreaseri 
signif icantly around the world. In fact, the tourism sector 
has been categorised as an industry by various countries and 
different types of promotional packages and programmes, in 
the form of subsidies, incentives and. other basic facilities 
as are introduced to facilitate the development of industrial 
sector for specific regions are also made applciable for 
tourism sector, such that this sector may become a viable 
economic activity in the perspective of required development. 
However, little information is readily available about the 
impact and contribution of different types .and categories of 
tourism? i.e. pilgrimage, adventure, rec. eation, etc. on the 

economy of different tourist spots/centres on one hand and at. 
regional level on the other. 


THE FRESEhlT RTj inv 


attempt to 


present study, therefore, is an 

i n *t 2. ^Fisl P V n m .-i Ti D -t t- ■ jl 

examine the particular existing gap of 

information thraunh a 

J a. , rjL.ii^ry survey conducted by us in 

Garh«al "division .f utWakh.nd in litta, Prad*,h. Hn„aver. 

before aitempting the main objectives of the study, i... 

^nu contribution of. tourism on theV ;ecnnomy,y, of " : the 





sting 


Cl Q--e cononii c c 


region 


rsinq nu 


commi ssiQ 


more or less, providing employment op-portiini ties and the 


income to the labourforce 


aqri cuitur 


productive and full time employment to the 


engaged on it due to constraints imposed on its ilevslopment 


ery low level of per hsct.are productivity 


Even then the pressure nf p>opulation is unprecedent ly 


due to non-ave- labi 1 itv o 


employment 


opportunities in other economic sector 


tertiary sectors of the economy. Thus the lo 


agricultural productivity and lack of productive employment 


opportunities i 


the region have forced the condition of 


underemployment and disguised employment 


a of the reoion is about- 51 .13 


kms. and the population 


■r«er- 1991 census is 5.87 millions 


Around 63 per cent of workforce and 9E ps^’ 


population is depending on agriculture for thei 


in the region. The average sizt? of land rjo^ijinge is 
small (0.99 hectare) and per cultivator net area 
accounts for 0.61 hectare. Average yield rates of foortgrains 
per hectare of land area, are estimated to be only 14.60 qi-ls. 
Per capita net domestic production, at constant prices or 
^ 9 gQ_S 1 ^ i 5 estimated to fae around Rs,1030. However, the 
respective figures at current prices work out to he 
Rs. 1810. 15 for the year 1988-89, 


s/£zry 

sown 


Creation of employment opportunities and the avenues of 
income through the development of industrial activities is 
also believed to have only a limited scope. Even a.r i.er the 
introduction and provision of various packages of development- 
programmes and facilities in the form of incentives and 
subsidies for the promotion of industrialisation in the 
region, the region has remained industrially backward till 
today. In the region only 247 industries, constituting 
around 14 per cent of the total registered industries of the 

. r ^ ui^-irh over 87 oer cent industries 

state, are located. Cf Wiiicn -o.- 

alo.. ar. located in the plain areaa of dietnict Behradun and 
Mainital. The figuce of the nan, her of oefsone employed pe c 

lakh of population in manufacturing sector m Ui-t=trrikhand is 
estimated to be only 441 as against 681 persons at state 
level. Accordingly . the percentage share, ..of manufacturing 

.... * a- f-- littsrskhand Is only 11 

sector in ..the net. domestic ^output. > ^ v - . 

t - -gainst oer cenf'for the state . as. a whole . .... ... 

per cent as .against pe 




Thus it- has been u?ell accepted -fact that neither the 
agricultural nor the industrial sectjr could b-e th-e potential 
economic sectors irs the perspectives of Uttarakhand, 
development - at least presently emerging st-age of 
development of these productive sectors. AlsOy it is a very 
difficult task to promote industrial isat i on -and increase the 
productivity level in the farm sector so as to meet the 
demands of employment in accord-ancs t.o t.he increase of 
population and its increasing addition to the latmurf o rce in 
the region. As has been v^itnessed. Uttarakhand is suffering 
from population piressurs and abundance of labourf orce . not 
skilled in those lines for vihich there is a grQ5?/ing demarsds. 
Paucity of physical capital is also -an import-ant bottleneck 
to utilise such labourforce. As a result service sector is 
beginning to become important as a source of employment since 
labour absorption rate or labour output ratio is relatively 
high in this sector in relation tc primary or secondary 
sector. As a service sector of the economy, tourism has 
certain advantages in absorbing locally -available labourforce 
in different tourism related activities at various tourist 
places of the region. Besides this, tourism is important in 
terms not only for the emsploymient avenues it creates acsd 
sust-ains .but also in the cost— benefit ratio since it employs 
labourforce with low or no opnartunity costs. 


'm 


THE OBJECTIVES 


In this light t-he pres^rst- study? b-ssed on priiT«ary data, 
and personal discussions held with the local people in the 
saJTipls areas? atteffipts to highlight the presently enieroing 
situation and impact of tourism industry on the process of 
economic development in different tourist centres* Beside 
this it is also attempted to investigate the aspect related 
to the possible developrrsent prospects of tourism in the 
sample areas and the measures to be undertaken in favour of 
its development in the future planning strategigs. 

THE METHODOLOGY AND THE SAHPLE 


The study 

wa 

s undertaken in the 

Garhwal Division 

of 

Uttarakhand . 

The 

impact of tourism 

is assessed at 

the 

different tou" 

i st 

centres and on t 

Ihs tourist route 

r.f 


Kedarnath and Badrinath starting from Srinagar to Joshimath» 
A listing of all different types of activities? both eronnmir. 
and service sectors which? are directly or indi s^ect ly linked 
with the tourism sectors? was firstly carried from cJifferent 
halting and tourist centres of this route. Thereafter a 
sample of a.bQut 9 per csrit different types of econnnrdr 
activities was selected from different centres for detailed 
study. The re3e%?ant inf o riBat ion regarding the possibilities 
and . prospects of development of tourism and its general 
impact on the socio-economic setting of different t.onr-ist 
centres was also collected through personal disi-ussions with 
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the social i».*orkers and other local people in different, 
halting centres oP tourists and the peonie o-P nsiohhQaring 
villages of tourist routes, 

OEVEl .OPHENT OF ECONOMIC ACTIVITIES 

On the route o? Kedarnatb and Badrinath shrines '“‘arious 
small towns have emerged where difrerent types n-P 
establishments, both commercial and service, have bean opened 
by both local residents as well as people from outside 
Uttarakhand. There are 1876 different types of 
establishments on these routes. However, a majority of them 
are involved in selling of vegetahles/f rui ts and general 
consumer’s items (S7 per cent) followed by hotels and 
restaurants (EO per cent). The main halting centres of 
tourists on the Badrinath and Kedarnath routes are Srinagar, 
Rudraprayag, Gochar, Karncirayag, Wandprayag , Chamnli, 
Peepialkoti and Joshimath. Srinagar is well developed, and the 
largest town among different towns located on these routes 
where different, types of basic inf rast rifctural facilities are 
well developed and available to the tourists. Therefore, 
Srinagar is the main halting centre of the tourists entarinn 
into Garhwal from the side of Haridwar. Contrary to this, 
the development of Srinagar has taken place mainly as a 
result, of its location as a halting .centre, for the, tourists. 
Since tourists starting from Haridwar in the m-orning reach 
.Srinagar, in the evening they are forced to stay at this 
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Ha 1 1 i n g 
Centres 

inS"® hS^bJs ablei" tiilor-E-^iM” 

lodging and fruit^ inVV ootah- 

hote^s'taa I gn^: "L «'’■’" rnp«l-li,n- 

stall, rJ KIdi 

shops shops P a -Q 

graph- 

8 rs 


Srinagar 36 74 177 IHP a/i 

< 3 . «)< 10.67> ,Hi .71 , < 1H^o, <Hra., ,4?i„ , 

Karn- 15 35 

P-ydg < ^■^^'”=^-^ = >< 27 . 08 ,,E 0 . 14 ,<ia:L, 17 ? 01 H 5 : 56 ,( 100 !o, 

Joshi- 39 34 „ OA 

Rudra- 14 33 9 1 44 

P-yag ( "■22><1H.31)C33.96>(16.4e>(l4??3)<14!?3>(3ii>ciOato> 
^ 24 46 29 1=, 

( ^^''“27X33. 09X20. S6)(i0. 79) (12. 9-=>>(2.‘i6){i00?0> 

Psepal- 14 24 

^oti < 1 -- 3 BHe.. 37 ,no. 99 H«. 09 HlJ! 8 ,<i.:;«,<a.iiH 1oo’;l, 

3 14 14 o ^ 

Prayag ( 5.16X24.14X^4 14) f -ih ao w ^ ^ 

- . ^^^^^■^ 2 X 12 . 07 X 12 , 07 X 6 . 90 X 100 , 0 ) 

Chamoli 6 9 

( .,3.L, <3.il , < 1„o!^, 


131 347 HHA 

Csntrp^s ( A PA if-io ^-T \ / ^ f 354 233 339 7 -^ *1 a" 7 a 

(26.97) ( la.sax 1E.4H) < 17.53) (dios ) ( 1 oS!o) 


Note 
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Thersforej we found 29 per cent of the total hntel<5 
and restaurants located on the Keda.rnath and Badri.nat.h rntite 
are in Srinagar alone. In all, there are 700 different types 
of shops and establ i shments in this town. The second most 
important halting centre of tourists is doshimath which is 
located about 40 kms . before the Badrinath shrine. 


It was observed that the development of tourism in 
Garhwal has given the opportunity to local peopOe for the 
establishment of different tyc^es of activities in different 
halting centres of the tourists. In fact a majority of the 
farming community people were observed to be engaged in the 


supply of their farm produce in different halting centres of 
the tourists. Some of the vegetable and fruit sellers were 
found bringing fruits and vegetables from their own farmts as 
well as from the farms of neighbouring households of the 
concerned villag s for the sale in ’hese centres. Similarly 
the owners of tea stalls and sweet shops bring milk from the 
villages for the preparation of milk products. The farmers 


of nearby areas of these centres were also seen involved in 
the sale of milk and agricultural produce to the shopkeepers 
in the markets. In all over 92 per cent of the owners of the 
different establishments in the tourist centres belong to 
neighbouring villages. This p«roportion is highest in 
Mandprayag (83.33 per cent) followed by Peepalkotj (7!> per 
cent) and Gochar (69.23 per cent). The local people have 
mainly opened vegetables^ fruits and tea shoos in 
halting :centre5. 


the pattern and trend 


t h s 


o pen in g n F 


■! , _ 4- 

M 1 u O s«. 


Or 


different activities in 


centres reveals that a signifi- 


cantly high proportions of the activities i?^ers set up during 
the period 1980-90 (47,67 per cent) followed hy 24. 4H per 
cent activities after 1990 and 19,19 per cent estahl i sh— ments 
during 1970—80 while only S,7S .oer cent estafal i shments were 
started before 1970, This indi castes the fact that the flow 
of tourism is significantly increasing in this region after 
1980 and this has given increasing oppos^tunitiss tn the liocal 
people to start different types of economic activities at the 
different belting centres of the tourists. 


EMPLOYMENT OPFORTUMITIES 

It is further nioted that the development of tourism in 
the region has created employment opportunity for a siseable 
number of unemployeds. It is found that around 3S per cent 
of the owners of different establishments have reported to 
have started concerned activities; diie to non avai labi 1 It-y of 
any employment opportunity. This proportion is highest in 
Joshimath (56-52 per cent) followed by Karnprayag (48,15 per 
cent) and Gochar (46.15 per cent). A second category of 
ent repreneurs of these establishments have reported (27 per 
cent) that present activities were started as a result of 
having good earning opportunities in the res.oertj ve tours st 
cent res'. 


The Bstabl i shiTient of different economit: activities; in 
the d i f f e r en t halt ing centres of tourists have not only 
provided employment opp»ortuni t ies to the local persple hy v^ay 
of opening different activities hut a sizeable number of 
unemployed youths have also found employment in these 
activities as wage paid employees- There were 337 workers 

Table 2 s DISTRieUTlON CIF ESTABL.ISHHFjMTR 37 VFQR OF RTftRTlWG 
BUSINF.SS 


Centre 



Year o 

f Establi 

shment 



Not 

known 

Before 

1970 

1970-80 

1980-90 

1990 

Total Esta- 
hl i shments 

Srinagar 

~ 

4 

( 6.06) 

1 1 

( 16.67) 

29 

(43.94) 

22 

( 33 , 33 ) 

66 

(100.0) 

Karn- 

prayag 

- 

3 

<11.11) 

3 

(11.11) 

12 

(44.45) 

9 

(33.33) 

?7 

(•100,0> 

J o s h i — 
ma t h 

- 

4 

C 17.39) 

6 

(E6.09) 

10 

(43.48) 

3 

( 13.04) 

23 

( 100,0) 

Rud ra~ 
prayag 

- 

3 

( 12.00) 

8 

(32.00) 

13 

(52.00) 

1 

( 4.00) 

25 

(100.0) 

Go char 

_ 

- 

2 

( 15.38) 

A 

( 46. 16) 

c* 

(38.46) 

13 

(100,0) 

Pee pa 1 — 
k o t i 

- 

- 

'I 

( 12.50) 

7 

(87.50) 

- 

8 

(100,0) 

Nan d 
Prayag 

— 

- 

1 

( 16.67) 

3 

(50.00) 

2 

( 33 . 33 ) 

6 

( 100,0) 

Chamo 1 i 

“ 

1 

( 25- . 00 ) 

1 

(25.00) 

2 

(50.00) 

■ — 

4 

(100,0) 

Ail 

Centres 

- 

15 

( a. 72) 

33 ■ 

(19.19) 

82 

(47.67) 

; ^ 42 , 

(24.42) 

1 /2 , 

(1QO.0) 


Note, s Figures . in ..fararkets . -^-re percentages to totals. 
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Table 3 s REASON FOR UraDFRTAiqjMG THF BUSINRSS 


Centre 

Traditional 
■Family occu- 
pation 

Could 1 ! O t 

find job 

<aO Q d 

Earning 

Opportu- 

nities 

nt he rs* 

Total 

Srinagar 

13 

HE 

29 

■p- 

66 


< 19.70) 

(33.33) 

(43,94) 

( 3.03) 

( 100-0) 

Karn- 

6> 

13 

/I 

4 

27 

prayag 

(22.23) 

<4S. 15) 

(14-81) 

< 14.81 ) 

( 100,0) 

Joshi— 

9 

13 

__ 

1 

23 

math 

(39.13) 

(56.52) 


< 4.35) 

(100.0) 

Rudra— 

10 


4 

3 

25 

prayag 

(40.00) 

(32.00) 

(16.00) 

(12.00) 

(•100,0) 

Qochar 

3 

(23. OS) 

& 

(46. 15) 

4 

(36.77) 

~ 

o 

C 

O 

P e e pa 1 - 

3 

E 

2 

1 

S 

kot i 

(37.50) 

(25.00) 

(25.00) 

(12.50) 

(100.0) 

Nand 

2 

2 

2 


6 

Prayag 

(33.33) 

(33.34) 

(33.33) 


(100,0) 

C l~ScifTlO X X 

2 

(50.00) 

— 

1 

(25-00) 

1 

(25.00) 

4 

(100.0) 

All 

4S 

66 

46 

12 

172 

Centres 

(27.91) 

(33.37) 

(26.74) 

( 6.98) 

(100,0) 


*Own choice 

Note : Figures in brackets are percentages tn total 
numbers of estahlJshmersT-s. 
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employed in 172 sample establ ishment.^ accountJog far around 
wo works, s per t .-,tabl ishment . Howf ,'er, per unit employment 
was highest in Nandprayag (2.7 persons) followed by ?.•> 
persons m Peepalkoti and 2.2 persons in Karnprayag. Also 
there were 13.06 pe. cent establishments in which the average 
employment per unit was above 5 persons while the highest 
proportion of the establishments (31.06 per cent) were 
employing 3 to 5 persons. Remaining establishments were 
employing less than 3 workers. Per day average wages paid to 
the workers employed in different establishments were 
estimated to be Rs.1S.79. The wages ranged, from a high of 
Rs-35 in Peepalkoti followed by Rs.25 each in Karnprayag, 
Joshimath and Nandprayag while they were lowest in Srinagar 
(Rs. 17.31). It was further pointed out that the workers 
employed in different establishments find employment 
opportunity for about 131 days in a year. However, this 

figure was much higher for workers ii Rudraprayag (293 days ) 
followed by 19S days for Srinagar. 

Thus, the overall impact of tourism in providing 
employment opportunities with the establishments of different 
types of economic activities is well witnessed by the fart 
that people living in neighbouring villages of these tourist 
centres are increasingly opening different types of shops and 
establishments and providing various types of goods as per 
the demands of tourists. During the ton^-ist season the 
entrepreneurs of the different establishments are providing 
employment to local unemployeds also. It may also be pointed 


Table 4 


-?J7.F OF EHrLOYMFKiT 


C erst res 

Size of' F 

mpl oyme 

nt (in 

Numbers ) 



1 1-3 

3-5 

5+ 

Tntaj 
Un i t s 

Emp 1 eymen t 





Total Par 

On 3 t 

Srinagar 

51 30 

(40-48) (E3-S1) 

27 

(21.43) 

16 

(14-28) 

66 

126 

( 100.0) 

1 .90 

Karo- 

praya >3 

10 15 

< 16-87) (H5.00) 

23 

(38.33) 

12 

(20.00) 

27 

60 

( 100.0) 

2.20 

Joshi— 

math 

a 12 

(19-51 ) (29-27) 

15 

(36.59) 

h 

(14.63) 

23 

41 

( 100.0) 

1.80 

Rudf a- 
prayag 

15 10 

(31.91) (21.29) 

15 

(31.91) 

7 

(14,89) 

25 

47 

( 100.0) 

1 . 90 

Gocshar 

5 10 

(26.32) (52.63) 

4 

(21.85) 

- 

13 

19 

( 100.0) 

1.50 

Peepal- 
k o t i 

2 8 
( 10.00) (40-00) 

10 

(50.00) 

- 

8 

20 

( 100.0) 

2-50 

Nand 

Prayag 

H 5 

(12.50) (31.25) 

8 

(50.00) 

1 

{ 6.25) 

5 

16 

(100.0) 

2.70 

Chamol i 

2 3 

(25.00) (37.50) 

3 

(37.50) 

“ 

4 

8 

(100.0) 

2 . 00 

All 

Centres 

95 93 ' 105 44 

(28-18) (27.79) (31 -06) ( 13,06) 

172 

337 

(100.0) 

1,96 


Note 3 Figures in brackets are percentages ta totals 
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out- t-hat the developii^ent of econofriic activities, which ran 
cater to the damauds of tourists to lar.je extant, could fae 
an important measure for the creation of employment 
opportunities in different halting c-entres of the tourists. 
It may be thus suggested that speria.i programmes he 

iri!,roduced to motivate the farmers living in nearby villages 
of tue tourist centres for growing more and more fruits and 
vegetables which may be brought to the respective tourist 
centres for meeting the demands of the tourists during the 
the peak tourist season. -Since it was repijrted that -a 
significant number of tourists bring fruits and vegetables 
with them from Haridwar, Haldw-ani -and Kotdwar markets for 
their own consumption to the places of their night halt. This 
is because during peak season the basic commodities, 
particularly fruits and vegetables are not available in 
adequate quantity and the shortage leads to rise in price of 
all these commodities. 

o'> ' 

c> n t 

ECOi^OHie IMPLICATICINB .7^ 

Development of tourism in different pockets of the 
region has considerably been attributed to the increasing 
cant r i bu >. i on in the incomes of farming households those who 
are living neighbouring areas of the halting centres of the 
tourists. .The farmers have, .received the' advantages of 
finding reasonable prices for favour of. their agr i ciiit-ural 
pioduce, milk, fruits and vegetables in these centres. 


Table 5 s SOURCE OF G0Q D5/AR T.ICLES HriMDLED 


(Value in Rs.) 


Centre 

P 

lace a 

f Procurement by 

Value of 

' Goods.- 

■'Articles 



Value of 

Own 

Nearby 

Nearby Outside 

Origin o ? 

Per Unit 


Articles 

handled 

Pro- 

duced 

V i 1 1 ag a 

s Towns 

Hills 

Goods 

Local Outside 

procure- 
ment of 
goods 

Srinagar 

6S78&73 

(51«97) 

- 

3152.20 

(4.58) 

1762293 

(25.62) 

4S01160 

(69.80) 

315220 

6563453 

104EEE 

Karn- 

prayag 

1402700 
' (10.60) 

- 

49000 

(3,49) 

316200 

1037500 

(73.96) 

49000 

1333700 

51952 

Joshi- 

math 

1E64E00 
( 9.55) 

- 

13S700 

(10.97) 

73000 
( 5.77) 

105E5QQ 

(83.25) 

133700 

1 105500 

54965 

Rudra- 

prayag 

1975392 

(14.92) 

- 

148200 
( 7.50) 

666992 

(33.77) 

1160200 

(58.73) 

148200 

1827192 

79016 

Go char 

4Se075 
( 3.31) 

- 

5500 
( 1.26) 

287000 

(65.51) 

145575 

(33.23) 

5500 

432575 

33698 

Paepal- 

koti 

445000 
{ 3.36) 

.. 

72000 

(16.18) 

172000 

(38.65) 

201000 

(45.17) 

72000 

373000 

44500 

Nand 

Prayag 

E19000 
( 1.65) 

- 

- 

14000 
( 6,39) 

205000 

(93.66) 

~ 

219000 

36500 

Chamoli 

613600 
{ 4.64) 

- 

9000 

(1.47) 

— 

604600 

(98,53) 

9000 

604600 

153400 

All 

13236640 

. 

73762Q 

3291485 

9207535 

737620 

12499020 

76957 

Centres 

(100,00) 


(5.57) 

(24.87) 

(69.56) 

(5.57) 

(14.43) 



Note, : Figures in bract^ets are percentages to respective totals 


TkottgK the contribntiorit o£ the goods with local origin to the 
overall supply of dif f econoraxc activities taken 
together in all halting centres of the tourists is estimated 
to be only 5-57 per cent. The contribution of vegetables;^ 
fruits, tea and general items together is noted to be as high 
as 53 per cent. It shouldj- however, be mentioned that a 
major quantity of fruits and vegetahies ir? the region is 
being supplied fro?m outside region, particularly from 
Haldwani and Kotdwar mandis. 

The contribution of local supply in the total voliirrie of 
goods handled by different types of estahl i shments is highest 
in Pespalkoti (16.18 per cent) followed by Joshimath {10„97 
per cent). Both these towns are nearer the Badrinath shrine 
CiS compared t-o remaining six towns. It was found that local 
goods handled by the different establishments in these 
csrstres were ser sonal fruits, milk and flowers. Some eating 
houses were also found involved in the preparation of fond 
items items based on locally available of foodgrains and 
vegetables. 

A very serious drawba.ck is observed in terms of the rion~ 
availability of any important locally manuf actured goods 
which the tourists can buy and take back with them. The sole 
excepton being some woollen firoducts such as sweaters. 


shavAs , 

carpets, , , chutka. 

etc- which are 

produced 

by local 

‘f ’L X S fS-TI S 

and are available 

in different' to 

wns .of th 

;e region. 

The n’sain. 

beneficiaries rec 

eivirig economic 

3 c. 

derived as 


Tfijfal (9 b 



Type of 
EstablishiTsent 


Place of I 

Procurement (Value in Rs.) 


Value of 
articles 
handled 

Own 

pro- 

duced 

Nearby Nearby 
Village Town 

Outside 

Hills 

Origin of 
Goods 

Local Outside 

Per Unit 
procure- 
ment of 
goods 

Eating/Tea Stall 

1971391 

(14.90) 

- 

303700 

967413 

700778 

303700 1668191 
(15.40) (84.68) 

89631 

Vegetable , Fruit 
General Stores 

d 4973110 
(37.61) 

-- 

391220 

1290890 

3296000 

391220 4586890 
(7.86) (92. 14) 

99562 

Tailoring S 

Cloth shops 

3467340 

(36.20) 

- 

~ 

568940 

2898400 

- 3467340’ 

(100.00) 

96315 

Service 

1380775 

(10.43) 


3200 

264940 

1112635 

3EC0 1377575 
(0.23X99.77) 

62762 

Repairing 

Other Shops 

1106552 

( a. 36) 


39500 

129952 

937100 

39500 1067052 
(3.57X96.43) 

32546 

Auto Repairing d- 
Photographic 

331972 
( 2.51) 

- 

— 

69350 

262622 

331972 

(100.00) 

41496 

All Establish- 
ments 

13236640 

(100.00) 

- 

737620 

3291485 

9207535 

737620 12499020 
(5.57) (94.43) 

769572 


Nate ! Figures in brackets are percentages to total good handled in respective 
centres 


a t'esult o£ t tt-isai are thus 'he owners of different 
CGiTimercial establishments and hotels. These beneficiaries 
benefit by W3.y of supplying dif-fersrst kinds of basic 
cammodities to the tourists m-ainly frofri outside regirso. ^The 
suppliers and traders are mainly involved in R-«a Kira sing their 
own benefits. However, the lower incofHe group peopBle, by and 
large, are not benefited as a result of t-ourism in the 
region. Contrary to this, the lower income groups living in 
neighbouring villages of the tourist centres are forced to 
buy commodities and goods at much higher prices durisig th-: 
tourist season. This is so because the general price level 
of commodities which are supplied frorr! outside hill region 
generally increases whith the increase of the volump of 
tourists and a the consequence of the increased demand for 
different corrsmodit ies and goods. 

Analysing our data, it is estimated that the 
overall sale price of different commodities and goods taken 
together v;as more than 164 per cent higher than the purchase 
price of the respective comiriodit ies . Considering this 
estimated price differences existing between the sale and 
purchase prices of commoditios handled by different 
establishment in different tourist centres one can easily 
h.avs an idea of the margin of profit, which is hsing generated 
by the owners of , the shop^s and establishments..,. 

Further, attempts have been made to eKamine the eronnmir 
implications of tourism through analysing the differences 


prevailing in the total volume of sale during peak and off 
seasons. It is e>?pected that the volume of sale durirfo off 
season would go down substatially faecaiise hardly any tourist 
visits in Garhwal region during off season parties^— iarly 
during winter season. During off season a significant 
proportion of the shops, establishments and hotels remain 
closed while few of them remain open to cater to the basic 
requirements to the local people. 

According to the estimates of our study it revealed that 
the contribution of tourism is over 70 per rent in the total 
turnovsr/sale of R5.H.17 crores in the various establish- 
ments of tourist centres. And the goods/artir.les worth Rsr^'-'^ 
lakh were purchased by local peof»le during off season. 
Peepalkoti is observed as the most important halting centre 
of the tourists while returning from the Badrinath shrine. 
As a result of this the sale of different articles and goods 
is reported to be highest in Peepalkoti during the tourist 
season <S8 per cent) as a whole and also during off season 
(42 per cent) as compared to remaining halting centres. In 
other words, it may be pointed out that the contribution of 
tourism is most effective in the case of Peepalkoti as 
compared to other centres on the tourist route of Badrinath 
Templa., 

It was observed that the income generated through 
tourism was relatively higher during the end of the peak 
(36,20 per cent) as compared tq the beginning of 


season 
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tourist season (33.37 per cent). This is seen in the (“act 
that the tourists spend significantly larger amounts in the 
purchase of different commodities, hospitality and stay at 
different halting centres Mfhiis returning from the tourists 
centres as compared to what they spent while on way towards 
the destinations. The most important halting centre of 
tourists, after the Peepalkoti ^ is Nandprayag where the turn- 
over of different establishments increased to 73 per cent 
during tourist season, in fact the corresponding figure was 
reported to be 43. OS per cent for off peak season of the 
tourists. The impact of tourism was recorded to he lowest 
for Chamoli where the contribution of turn-over in the 
overall volume of turnover was almost same during the peak, 
off-peak and lean seasons. Although, during peak and off 
peak seasons together the share of turn— over was ahovft h7 per 
cent. 

Over and above this it was also observed that as a 
result of increasing concentration of tourists halting at 
Peepalkoti and Wandprayag various types of smal 3 hotels and 
Dharamshalas have increasingly been established by the people 
over the years. There are 38 hotels and restaurants, 
representing over 42 per cent of the various typies of 
establishments of the all sample towns, are' found in the 
small town like Peepalkoti. Similarly, the share of hotel'* 
and/ restaurants was 30 per: cent in the -total . establishments 
of the Handprayag. In all 3 significant level nt 
contribution of tourism, by way of an increase of tu.rnnver of 


different establ ishinents 


hal t. ing 


-’rn:;: 

C... 


was witnessed in al 1 the 
centres along the Badrinat-h roiit-e. However, the level of 
contribution was found varying aniorsg different centres 
marginally. 


Table 

7 ; pattf.rw of 

SAI F OF GOODS /A 

RTJ.CLF.S DURING 


DIFFERENT 

TOURIST SEASONS 




, 


( 3a. 1 e 

in Rs . ) 

Centres 

Peak Season 

Off Peak Season 

Off Season 

Total 

Srinagar 

3677300 

(32.88) 

4003900 

(35.80) 

3503E95 

f ^ ) 

i i -184495 
( -100.00) 

Karn- 

prayag 

702850 

(35.49) 

717500 

(36.23) 

560000 
( 28 . 28 ) 

1980350 
( ^00.00) 

Joshi- 

math 

565700 

(34.79) 

549750 

(33.81) 

510550 

(31.40) 

1626000 
( 100.00) 

Rudra- 

prayag 

1357550 

(33.26) 

1508440 

(36.96) 

1215300 

(29.78) 

4081290 

(100.00) 

Go char 

265000 

(32.52) 

320000 

(39.26' 

230000 

(28.22) 

815000 

(100,00) 

Peepal- 

koti 

207000 

(35.69) 

242500 

(41.81) 

130500 

(22.50) 

580000 

(100.00) 

Wand 

Prayag 

115000 

(30.03) 

165000 

(43.08) 

103000 

(26.89) 

383000 
( 100.00) 

Chamol i 

366000 

(33.40) 

365000 

(33.30) 

365000 

(33.30) 

1096000 

(100,00) 

All 

Centres 

7256400 
' (33.37) 

7872090 

(36.20) 

6617645 

(30.43) 

21746135 
( 100.00) 


s Figures in brackets indicate the percentages of the 
total of respective centre 


Further., an attempt was also made to find the extent of 
economic benefits which ha.vs been ider rived by different, types 
of economic activities as a result of tourism during past 
tourist seasons. Grouping the different economic activities 
into six broad categories, we observed that all the groups of 
economic activities have benefited in terms of increase of 
annual turn— over in their respective business dt-ring the 
tourist season. However, significantly larger gains have 
gone in favour of hotels and rpstaurants (74 per cent) 
followed by repairing and servicing establishments, 
photograpihsrs and related activists ’<7^1 per cent) and 
vegetable and fruit establishments (70 per cent). However, 
lowest level of benefit is derived by the. est-abi ishments 
which are engaged in providing personnel services to the 
tourists at different halting centres C64 p»er cent). 

The , analysis also revealed ■ that the increasing 
contribution of tourism is relatively higher during off peak 
season of tourists in the .case of most of the economi.r, 
activities, particularly those who are engaged in . repai ring 
activities (38. 7S per cent), hotels and restaurants (38, ■I# 
per cent), tailoring and sale of ready-made, garments and 
clothes (38.04 per cent) and for service sector (37,40 per 
cent). However, ..the corresponding share, in the turn-over 
during ‘ .peak .season of. touris.ts . varied highest' from 3?. .per 
cent , :f or the sale of .veg.etables 'and fruits to., lowest . at 27 
oer cent for those who are engaged in the servire sartor. 
But the turnover during off season of tourists declined. 


significantly in the case of different economic activities. 
The turnover dur. ng off season touclas t-he lowest- level in 
the case of hotels and restaurants (26 per cent) followed by 
recsairing and photography (27 per cent)? sale of vegetables 
and fruits (30 per cent) while the service sector is found 
least effected by the tourism as the contribution of tiirnover 
during off season is reported to be 36 per cent. 

Table 8 i SALE OF DIFFFRENT OnODB AND ARTICLES OIJRTNQ 
DIFFERENT TOURIST SEASONS 


in Rs.) 


Type of Peak Season 

Establishment 

Off Peak 
Season 

Off Season 

Total 

Eating/Tea Stall 

974900 

(35-98) 

1033400 

(38.14) 

701500 

(25.87) 

2709800 
( 100.00) 

Vegetable , Fruit & 
General Stores 

2277950 

(36.86) 

2054950 

(33.26) 

1846450 
( 29 . 88 ) 

6179350 
( 100.00) 

Tailoring & 

Cloth shops 

1184000 

(31.71) 

1420500 

(38.04) 

1-129550 

(30.24) 

(100.00) 

Se r V i ce 

1029500 

(26.55) 

1450150 

(37.40) 

1398050 

(36.05) 

3877700 

(100.00) 

Repairing & 

Other Shops 

1 5 1 7050 
(34.01) 

1609090 

(36.08) 

1334050 

(29.91) 

4460190 

{100.00) 

Auto Repairing & 
Photographic 

273000 

(34.78) 

304000 

(38.72) 

208045 

(26.50) 

785045 

(100.00) 

All Establish- ■ 
roents ■ ' 

7256400 

(33.37) 

7872090 

(3-6.20) 

6617645 

(20.43) . .. 

21746135 
.'( 100.00), 

Note " .Figures in 

brackets indi 

c-ate the 

p=er centages 

to total 



Finally, an BKercise is carried out rsgardincj the net 


addition incurred in the form of increase in the voliime nf 
turn over by different economic activities as a result of 
tourism. For this purpose, the volume of turn over achieved 
by different types of establishments during off season of 
tourism is taken as the base of general turn over. kle thus 
found that the net imp>act of tourism is aggregated to be 
28.61 p»er cent in the turn over of variosjs economic 
activities at the different halting centres of the tourists 
taken together. However, highest level of benefits of 
tourism is found derived by hotels and restasirents (S6.29 per 
cent) followed by repairing and photography (46.12 per cent? 
while the cor responding figures for service sector are 
estimated to be lowest at the level of 2,07 per cent- points 

only. 

OQMCi.USI.ONS 

Development of tourism on a systematic and 
comprehensively planned manner could be an important measure 
for the creation of employment and income oppQrt.iiniti.es in 
different economically backward regions such as Uttarakhand. 
In Uttarakhand, the problem of the rreation of additional 

employment opportunities in accordance with the growth in 

labourforce has been widely recognised as a serioiis sorio- 
... economic ^ problem,, by the .planners.,. - .policy . makers, . .:.snrial. 
reformers and individuals who are seriously invol ved --a ' ' ; 


•various aspects related to the development- problems n-f the 
region. 

Considering the extent of" problem sKperienced in the 
development o-f Uttarakhand during last development pl-ans the 
present study has attempted to eKamine the contr ihut j on o-f 
touri-sfT! in the development perspectives of di-fferent econmic 
activities and its possible impact, in fa.vour of the rreatiori 
of employment and income opiportunit ies in the regirsn. It was 
evident that the development of tourism on the tourist route 
of Badrinath and Kedarnath has given the opportuni tie-=- t?’- the 
local people to open different- types of economic -activities 
at different halting centres of the tourists. Here or less 
the farming community people were found as the main 
beneficiary among the local people in this regard. They 
have been able to obtain reasonable prices for their 
agricultural produced. The local goods and articles which 
are handled in v-arious shops and estab] ishments are seasonal 
fruits, vegitables, milk and food products which 
altogether, however, have only 5 percent r.ontri butinn in the 
turnov'sr of all the sconofriic activities. A major psroportion 
of the quantum of goods and a.rt.icles handled by different 
establishments is mainly supplied from outside the region. 
But the people engaged in different- economic activities are 
mostly from Uttarakhand region. A significant pr.opoTtion of 
shops, and establi shments were -also found pr-oviding, em.pl o.ym.ent- 
opportunities on wage basi-s- to the un—empsloyed yrns.ths. 
Average emplovment per uni t-.,; i s' est-inia t-ed' to fae H persons., 'in 
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The volume of turnover of different tvjoe f>-y ^^COFsTmiiIC 
activities has increased considerably as a, resul.t. of t-ourisn-s 
development. The contribution of tourism in the economic 
benefit derived in the form, of increase in tu,rnnver nf 

different establishments is noted to be around 70 percant. 

However,-. the respective contribution of tourism was high-est- 
for Peep.alkoti and Nandprayag halting centres of tourists. 
It was also indic-ated that the tourists spend larger amounts 
on the purchase and the availment of different f.acilities 
during the off peak season of tourism and while they return 
back from the !T>ain tourist destinat ions — Kedarnath and 
Badrinath. The Peepalkoti is observed as the most important 
halting centres of tourists where the hotels and restaurants 
are increasing rapidly. Also the highest level of eronomir. 
benefit is derived by the hotels and restaurants as compared 
to remaining economic activities in different. halting 

centres - 

The study has well recngr?tsed the fact that little 
efforts have been undertaken by the rioverrimerEt as well as 
local, institutions^ including private sector., to , promote; 
touTism, on the pattern of area specif ic ;'con«ii lions., an.d 
r egui r emen ts . . The,', advantages ■ of ar ea\ s pec. i fir n-at ■! r al ,,,.heauty 
and .different .. elements ■ whi ch'havs ..been , attr-act ing in.creasirsg 
number of tourists over the past d.ecades has also been 
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depleting. Lack c 
t G 11 r i s t areas c o i 
based on area speci 
Governiiient for developing tourism sector in the past ha.s been 
playing, an important role , in the degradation of envi ronmenta.1 
and ecological system of the tourist areas. The contribution 
of private sector in promoting tourism has been limit.pifi upsto 
suptplying different articles and goods and providing the 
facilities of accomodation and transpsortaticsn to the tcns.rist.s 
so as to maKimise their own incomes and profits. Even the 
goods and articles satisfying .the needs of tourist.s are 
mainly supplied by traders? m.o5tly migrant: traders from 
outside region. So the limited benefits' which are derived 
from tourism are .available to migrant traders. .This is 
basically due to the poor development, of tourism related 
productive activities and lack, of entrepreneurship and 
investment c3.pabilit,y among loc.-al peopd.e. 


POLICY PERSPECTIVES AMD BUGfiEST.IDNg 

Lack of a well defined policy perception of the role .of 
tourism in the regional development has resulted .in .high 
leakages and weak linkages with the producti ve sertars in 
general and . , .iri • the pe>S:pecti v.e of .its contribution , to the 
•area’s development. In much . a .situation of.ponr. de ve],.npmer.t 
and lack of linkages with... tbs pro.cess of deve.i.o.pmenL of the 



one, lA^hat should be a concrete policy ont-ior? and planning 
= tr=itegy to derive the maximum advantages of the available 
poteritials of tourism in the psrocess ot economic development, j 
bscond, how the tourism activity can be promoted -further for 
deriving increasing benefits- csn sustsinabl e basis with it.a 
fTii n 1 fFiusTi adverse effects on the envi ron-mental and ecnlooical 
systems, a.nd finally, how the derivod benefits f rnoi 
devslopiing tourism activity could reach to the poor and 
di sadvan tage s sections of society, including woit-en , 

The suggestive measures for achieving above ment-iaiied 
basic goal of tourism would require an integrated approach of 
planning for develpdng tourism activity with different 
productive activities supporting to end are linked with 
tourism^, indirectly or directly. The tourism policy based on 
fTfOuntain specificities and local pie rsept ions would be a 
desirable and additionally important elenient from the view 
point of challenges iiriposed by developing tourism on the 
env i ronmental and ecological system o-t the region. 


Thus two-way development anproach, one developing 
infrastructural facilities in different tourist areas? and 
two, developing various traditional craft and area specif i r. 
productive activities, confined on the use of endowgeneotis 
production technology and using their family members, 
including women, would be a comcirehensive ; planninsg for 
promoting .tourism, activity and providing ■ i. ^s neyeTop!ti.en3. 
benefits . to .different .segment., of pr.pula-tion . . Planning fnr 

(ieveloping .' integrated . a.ppro.ach for . .nromotin 


in 


.his 


iTianuer !s;ould require sizeable irsv esT.ment 


inst it u tonal 


support and bove rn?F»srit intsrvent j ni 


P rn pp r i y 


iSiulen-ientiors of the programme. The on going rsii,ral 
development programmes introduced for generation of 
eraployruent and income opport.i.i.nities could be linked with 
d€?velupir!g tourisffs related activities. And the Government 
should interven to and for invest-ment in infrastructure 
development- by involving loc-al institutions in prnoer 
i lisp i^menta.t ion of tcu-rism development programfTie, The 

,oart i c i pat i on of local p>eople and instit-ut ions has also to he 
encouraged in promoting local snvironmerft. and relevant. 
sleiTientSr which are greatly associ-ated to irtf luenring toiirisiif 


activity, in management ami nten-an c-e of av.aalable 

inf rast ructural facilities and n-atural resources of the 
tourist areas. The o-artici nation of private sector in 
promoting hotels and t ransportation facilities h-as been 
appreciated though their main miotivs behind developing these 
facilities has been maKimis-ation of their own income ansi 


margine of profit; further parti cipat-i-on of or ivatesector 
should be encouraged for incrs-asing investment in certain 
thrust reas for influencing the devel opmsent of trujrism 
activity. 

It may finally be conrluded that isttarakhand himalaya 
has the area specific comparative -advant-ages ■ of promoting 
different types and categories of tourism -and tourism re.l-ated. 
activities, based , on available Inc.aa natur.al . resources -and 
endQwgehenus , technology ■ vssed ir* ..the iitilisation .and 


sTsanaqemsnt- of t-he^.e reanurcfs-s. Dsve loping t,nn.r i and linkosi 
a c t, i v' i t i 0 s =**i t- h it with liiiin i*ni s i no t ho cha. 1 1 onnoo o ■T 
snv i r Qntr?ental and erological problem to a. s-ortain oKtont 
could ' solve the presently existing empi oyment and income 
prciblems in the region. Bo t-he plannirso for tourism and the 
policy should aim to promote gairiful emp.l oyment ; to rsromote 
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entials 
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vantages 

an d 

marketing oppor 
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an d ere d i t 

facilities 

needed For 
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promote women’s involvement in community development. 
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